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Blogging Houston real estate with Nancy Sarnoff and the Houston Chronicle real estate team.

Consultant says commercial property values vastly

overstated
Posted on May 29, 2015 | By Nancy Sarnoff

The mass appraisal methodology the Harris County Appraisal District uses to evaluate
commercial properties often leads to inaccurate appraisals, a Houston property valuation firm
said.

In some instances, values have been overstated by more than $10 million, Deal Sikes &
Associates said in a statement.

“HCAD’s mass appraisals tend to be inconsistent and we often see a disparity between the
agency'’s appraisals and market value,” said principal Matthew Deal.

Across Harris County, initial appraised values for multifamily properties were up 22 percent in
2015 over last year. Office building values were up 12 percent, retail properties increased 21
percent and commercial land jumped 23 percent.

Earlier this month, HCAD spokesman Jack Barnett told KUFH the mass appraisal system is
the district’s only feasible option given its workload.

“We appraise 1.7 million parcels (of land) each year in Harris County,” Barnett said in the
report. “If a property owner feels that their property is not valued correctly, then the state gives
them the opportunity to appeal that value, and they can file a protest.”

The state Legislature is considering creating new laws regarding property taxes, which
could result in a more equitable system.



http://www.hcad.org/pdf/Resources/Mass_Appraisal_Report.pdf
http://www.houstonpublicmedia.org/news/tax-bills-racing-and-possibly-overtaking-commercial-property-values-in-harris-county/
http://www.houstonchronicle.com/news/houston-texas/texas/article/Lawmakers-may-partly-close-tax-loophole-draining-6150131.php?t=96e519d9573b9e5e12&cmpid=twitter-premium

